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13th December 2023           DAILY MARKET REVIEW 

 
ECONOMIC-NEWS 

 Summary of Monetory Policy Statement-MPS 

 Real sector The MPC viewed that the recovery in real GDP 

during FY24 is expected to remain moderate. According to the 

1st estimates, real GDP grew by 2.1% y/y in Q1-FY24, compared 

to 1.0% in the same quarter last year. As per earlier 

expectation, recovery in the agriculture sector was the major 

driver of this growth.  

 External sector The MPC observed a significant improvement in 

the CAB, as the deficit narrowed by 65.9% y/y to $1.1bn during 

4MFY24. While imports declined, exports inched up on the back 

of food items, especially rice. Further, workers’ remittances also 

improved in October and November 2023 as compared to 

corresponding months last year. However, tepid official inflows 

since July and ongoing debt repayments have led to a gradual 

decline in the SBP’s FX reserves. 

 Fiscal sector The Committee noted that the improvement in 

fiscal indicators continued, as both tax and non-tax revenues 

have shown strong growth. During Jul-Nov FY24, FBR tax 

collection grew by 29.6%, while non-tax revenues also 

increased amidst substantial growth in petroleum development 

levy and transfer of sizeable SBP profit. 

 Money and credit M2 growth decelerated to 13.7% y/y as of 

November 24, 2023 from 14.2% as of end-June. This 

deceleration is attributed to net retirements in PSC and more 

than seasonal decline in commodity operations financing. 

Reserve money followed a similar trajectory, slowing down 

from June, primarily due to a significant deceleration in 

currency in circulation. The NFA of the SBP and the overall 

banking system have expanded since June due to considerable 

FX inflows in July.  

 Inflation outlook The MPC noted that the higher-than-expected 

increase in gas prices contributed 3.2% to the 29.2% y/y 

inflation in November 2023. Further, core inflation remained 

sticky at 21.5% during the month, only slightly lower from its 

peak of 22.7% in May 2023. Inflation expectation of both 

consumers and businesses, though improving in recent months, 

remain at an elevated level. Nevertheless, barring further 

sizable increase in administered prices, the MPC continues to 

expect that headline inflation will decline significantly in the 

2HFY24 due to contained aggregate demand, easing supply 

constraints, moderation in international commodity prices and 

favorable base effect. 

 Conclusion After analyzing all above macro economic 

indicators, MPC decided to keep the PR at 22.0%. 

 

 

 

 
 

 


